MODEL PORTFOLIO SERVICE
Our purpose is
to help investors
reach their
investment
goals

Because the world of investments can be difficult to navigate with huge numbers of funds and asset classes to
select from, the Sanlam Global Investment Plan (SGIP) offers a complete managed solution in the form of the
Model Portfolio Service (MPS).
Each portfolio in the range is diversified across asset classes to help provide the optimal balance between
expected risk and return for a long-term investment horizon. At the core of the portfolios are low-cost passive
funds to help keep costs at a minimum.

PASSIVE INVESTMENTS & DIVERSIFICATION
Investors are more cost conscious than ever and are looking to managers to offer solutions that allow
them to participate in international equity markets yet avoid the high fees associated with active
managers.
Passive managers generally believe it is difficult to out-think the market, so they simply try to match it.
Unlike ‘actively managed’ funds that choose to invest in a selection of equities to deliver returns, index
funds are ‘passively managed’ in that they track the whole index or market, rather than set out to beat it.
The current global investment environment is challenged to deliver real returns and opportunities for
stellar performance, and the cost of investing will increasingly determine the ultimate returns available
to investors.
Inclusion of index tracking funds as part of an investment strategy therefore lowers the total cost of
investing.

PASSIVE INVESTMENTS PROVIDE LESS UNCERTAINTY AROUND EXPECTED
RETURNS RELATIVE TO THE MARKET REGARDLESS OF WHETHER THE
RIGHT ACTIVE MANAGER HAS BEEN SELECTED.

DIVERSIFICATION
The key to successful long-term investing is diversification. Diversification allows you to vary the risk a
portfolio is exposed to, thus allowing you to plan for the future within appropriate boundaries.
If you invest in a single asset class, you’ll be unprotected if there’s a fall. For example, if you’ve put
all your money into equities and they experience a downturn, 100% of your investment is exposed to
the losses. However, if you’ve also invested in other asset classes, their potentially better performance
might outweigh the negative performance of the equity investment.
This doesn’t mean diversifying eliminates risk – but it does help to mitigate it. And the less your
investments behave in the same way as each other, the more your risk is spread.

Key takeaways:
Diversification reduces risk.
Diversification among assets with low correlations to one another further reduces risk.
Diversification is important because we have no way of knowing which investments or asset classes
will perform well or poorly or when.

The skill is knowing what assets to include and in what percentages.
With that in mind, the SGIP offers complete
managed solutions in the form of the

MODEL PORTFOLIO SERVICE

MPS

CONSERVATIVE
BALANCED
GROWTH

The MPS utilizes strategic asset allocation with the primary goal to create a diversified asset mix that helps to provide the optimal balance
between expected risk and return for a long-term investment horizon.

STRATEGIC ASSET ALLOCATION BENEFITS ARE:
Systematic process using a mathematical optimization algorithm to set allocations
Concept is similar to a “buy and hold” strategy, rather than an active trading approach
Simple quarterly rebalancing

INVESTMENT PROCESS
Each portfolio invests in a range of asset classes to help provide diversification. The
portfolios consist of low-cost* passive funds (for fixed income and equity exposure) and
active funds (for commodity and property exposure). These funds are sourced from
world class asset managers on our platform:

BlackRock

Sanlam

Investec

Vanguard

MFS

PORTFOLIOS ARE CONSTRUCTED USING MATHEMATICAL OPTIMIZATION ALGORITHMS TO
IDENTIFY OPTIMAL ASSET ALLOCATIONS BASED ON INVESTOR RISK PROFILES.
*All passive funds in the Model Portfolio Service portfolios have an Annual Management Charge of less than 0.75%.

CRITERIA
Historical periods of 1 year, 3 years and 5 years were used in the construction of the optimization
algorithm.
Once the algorithm had been modeled, some smoothing and trend adjustments were made to
create the most suitable portfolio.
Every 3 months the optimization and adjustment process is repeated.
The portfolios will be rebalanced on a quarterly basis.

THE MANAGER: SANLAM STRUCTURED SOLUTIONS*
It is the responsibility of Sanlam Structured Solutions, as the Portfolio manager, to select, monitor, review,
and where necessary, re-balance the allocations within the parameters of such Model Service Portfolios.
Sanlam Structured Solutions develops and provides structured investment and retirement solutions for
the institutional and retirement fund industry. Their main focus is to research, analyze, implement and
administer various investment strategies for clients in order to enhance returns, and/or provide risk
protection.

SANLAM STRUCTURED SOLUTIONS HAS A WIDE RANGE OF SKILLS INCLUDING OPERATIONAL,
ACTUARIAL AND TRADING. THE CURRENT TEAM IS COMPRISED OF PROFESSIONALS WITH AN
AVERAGE OF MORE THAN 15 YEARS’ INDUSTRY EXPERIENCE.
* a division of SIM Pty Limited

ANNUAL FEE
Investments in the MPS Portfolios are subject to an annual fee + the annual management charge deducted by the underlying funds. Please
ask your Financial Advisor for details.

RISK-PROFILED MODEL PORTFOLIOS
MPS – CONSERVATIVE PORTFOLIO
70%
25%
5%

Fixed Income

Suitable for investors looking for ‘CONSERVATIVE’ GROWTH.

Equity

70%

25%

BlackRock GIF - Global Government Bond Index 30%

Vanguard S&P 500 Index

15%

Vanguard Global Bond Index

30%

Satrix World Equity Tracker

10%

MFS Meridian Funds Emerging Markets Debt

10%

Property

5%

Sanlam Global Property

MPS – BALANCED PORTFOLIO
50%
40%
5%
5%

Fixed Income

5%

Suitable for investors looking for ‘MODERATE’ GROWTH.

40%

Equity

50%
20%

BlackRock GIF - Global Government Bond Index

15%

Vanguard S&P 500 Index

Vanguard Global Bond Index

15%

Satrix World Equity Tracker

15%

MFS Meridian Funds Emerging Markets Debt

10%

BlackRock GIF - Japan Equity Index

10%

Vanguard Emerging Markets Stock Index

Commodities

5%

Property

Investec GSF Global Natural Resources

5%

Sanlam Global Property

MPS – GROWTH PORTFOLIO
90%
5%
5%

5%

5%
5%

Suitable for investors looking for GROWTH.

Equity

90%

Commodities

5%

Satrix World Equity Tracker

20%

Investec GSF Global Natural Resources

5%

Vanguard S&P 500 Index

20%

5%

BlackRock GIF - Pacific ex Japan Equity Index

15%

Vanguard Emerging Markets Stock Index

15%

Property

BlackRock GIF - Japan Equity Index

10%

Satrix Europe ex- UK Equity Tracker

Sanlam Global Property

10%

5%

Allocations are indicative and can be subject to change.
The MPS Portfolios are available through the Sanlam Global Investment Plan. Investments in the portfolios are subject to risks. Investments can go down as well as up as a result
of changes in the value of the investments. There is no assurance or guarantee of principal or performance and there is no guarantee that a portfolio will achieve its objective.
Investors may lose money, including possible loss of principal. Past performance is not a guide to future performance.
Neither Sanlam nor Sanlam Structured Solutions makes any representations that products or services described or referenced herein are suitable or appropriate for an investor.
Many of the products and services described or referenced herein involve significant risks, and an investor should not make any decision or enter into any transaction unless the
investor has fully understood all such risks and has independently determined that such decisions or transactions are appropriate for the investor. Any discussion of risks contained
herein with respect to any product or service should not be considered to be a disclosure of all risks or a complete discussion of the risks involved. Investors must make their own
independent decisions or seek advice from their Financial Advisor regarding the suitability and risks of any strategies or financial instruments mentioned herein.
Investments in the funds included in portfolios involve risks, which are described in the respective prospectus. The current prospectus for each fund, as well as complete
information on the Sanlam Global Investment Plan, should be reviewed before investing.
This document was developed to provide a brief description of MPS portfolios. It does not constitute an offer or solicitation to anyone in any jurisdiction. For more information,
please speak to your Financial Advisor. The MPS portfolios are not available in the United States or to citizens or residents of the U.S. or Bermuda. This material is not to be
distributed to any person while such person is physically present in the United States.
This material is not valid unless accompanied by the complete SGIP plan brochure and investment option inserts.
For more information visit www.sanlamgis.com
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